
 
FY2011‐2012 Haywood County Revenue‐Neutral Tax Rate Calculation 

 
In a property revaluation year, the North Carolina General Statute 159‐11(e) requires local governments to calculate the 
revenue‐neutral property tax rate for comparative purposes.  

Steps in determining the revenue neutral rate 
Step 1: Determine a rate that would produce revenues equal to those produced for the current fiscal year.  
Step 2: Increase the rate by a growth factor equal to the average annual percentage increase in the tax base due to improvements       
since the last general reappraisal.  
Step 3: Adjust the rate to account for any annexation, deannexation, merger, or similar event.  
 
N.C.G.S. 159-11(e) - In each year in which a general reappraisal of real property has been 
conducted, the budget officer shall include in the budget, for comparison purposes, a statement of 
the revenue-neutral property tax rate for the budget. The revenue-neutral property tax rate is the 
rate that is estimated to produce revenue for the next fiscal year equal to the revenue that would 
have been produced for the next fiscal year by the current tax rate if no reappraisal had occurred. 
To calculate the revenue-neutral tax rate, the budget officer shall first determine a rate that 
would produce revenues equal to those produced for the current fiscal year and then increase the 
rate by a growth factor equal to the average annual percentage increase in the tax base due to 
improvements since the last general reappraisal. This growth factor represents the expected 
percentage increase in the value of the tax base due to improvements during the next fiscal year. 
The budget officer shall further adjust the rate to account for any annexation, deannexation, 
merger, or similar event. 
 
Step 1: Determine a rate that would produce revenues equal to those produced for the current fiscal year.  
  

FY2011 projected total valuation before revaluation    $ 7,258,148,368  
FY2011 tax rate 0.514 
Tax levy at FY2011 rate without revaluation         
  =  ($7,258,148,368/100) x .514         $  37,306,883 
FY2012 projected total valuation after revaluation     $ 7,086,104,458 
Tax rate that would produce revenue equal to FY2011   
  = $37,306,883/($7,086,104,458/100) 0.5265 

 

Step 2: Increase the rate by a growth factor equal to the average annual percentage increase in the tax base due to                        
improvements since the last general reappraisal.  
 

Fiscal Year Assessed Value Annual % Increase 
2007       $            6,499,330,181   Last revaluation year 
2008       $            6,771,497,642  4.19%
2009       $            7,039,518,034  3.96%
2010       $            7,196,429,119  2.23%

2011 (projected)       $            7,258,148,368  0.86%
Average annual growth since FY2007 revaluation 2.81%
   
FY2012 revenue-neutral rate (2.81% growth factor applied)   
   =0.5265 x 1.0281   0.5413

 

Step 3: Adjusting for annexations is not applicable for Haywood County.  
 
  Note:  The property tax rate is the amount of tax charged per $100 of assessed property value. 


